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Protests in Indonesia – At a Crossroad

Indonesia has faced nationwide protests since late August, driven by rising living costs and frustration over 
parliamentary perks. The unrest escalated in early September when the residences of several lawmakers 
were attacked, including that of Finance Minister Sri Mulyani Indrawati.

On 8 September 2025, President Prabowo reshuffled his cabinet, replacing Sri Mulyani with Purbaya Yudhi 
Sadewa, previously Chairman of the Indonesia Deposit Insurance Corporation (LPS).

The abrupt removal of Indonesia’s influential 
Finance Minister Sri Mulyani Indrawati has 
unnerved investors, given her fiscal and policy 
credibility. Markets fear that her departure could 
pave the way for more populist spending under 
President Prabowo Subianto, raising concerns 
over the sustainability of Indonesia’s fiscal position.

The incoming finance minister, Purbaya Yudhi 
Sadewa, is viewed as pro-growth, and investors 
will be watching closely to see how his policy 
stance balances growth ambitions with fiscal 
prudence.

While the optics of the change have dented 
sentiment, the rupiah has so far shown resilience, 
supported by expectations of US Federal Reserve 
easing, which has provided a stabilising backdrop.

However, Indonesian equities turned volatile, 
reflecting near-term uncertainty and the risk of 
renewed foreign outflows. Historically, foreign 
investor flows have amplified swings in Indonesian 
markets.

From a fixed income perspective, market reaction 
was contained rather than disorderly. Price action 
in U.S. dollar-denominated Indonesian sovereign 
bonds was limited overall, with moves moderated 
by U.S. Treasury moves.

Local-currency Indonesian government bond yields 
inched higher, with the 10-year benchmark up by 4 
bps, while the 5-year Indonesian credit default 
swap (CDS) widened by about 3 bps.

Market Implications

We remain underweight Indonesia relative to the 
benchmark for our Asian equity portfolios. Current 
exposure is focused on banks and 
telecommunications, where we see greater 
resilience. 

Within banks, PT Bank Central Asia Tbk (BCA) 
remains a preferred holding given its strong 
defensive profile. We remain mindful that episodes 
of foreign outflow can amplify volatility, but we are 
comfortable with our core positions through near-
term noise.

Portfolio Positioning
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Disclaimer: This material has been prepared by AHAM Asset Management Berhad (hereinafter referred to as “AHAM Capital”) 
specific for its use, a specific target audience, and for discussion purposes only. All information contained within this presentation 
belongs to AHAM Capital and may not be copied, distributed or otherwise disseminated in whole or in part without written consent 
of AHAM Capital. The information contained in this presentation may include, but is not limited to opinions, analysis, forecasts, 
projections and expectations (collectively referred to as “Opinions”). Such information has been obtained from various sources 
including those in the public domain, are merely expressions of belief. Although this presentation has been prepared on the basis of 
information and/or Opinions that are believed to be correct at the time the presentation was prepared, AHAM Capital makes no 
expressed or implied warranty as to the accuracy and completeness of any such information and/or Opinions. As with any forms of 
financial products, the financial product mentioned herein (if any) carries with it various risks. Although attempts have been made to 
disclose all possible risks involved, the financial product may still be subject to inherent risk that may arise beyond our reasonable 
contemplation. The financial product may be wholly unsuited for you, if you are adverse to the risk arising out of and/or in 
connection with the financial product. AHAM Capital is not acting as an advisor or agent to any person to whom this presentation is 
directed. Such persons must make their own independent assessments of the contents of this presentation, should not treat such 
content as advice relating to legal, accounting, taxation or investment matters and should consult their own advisers. AHAM Capital 
and its affiliates may act as a principal and agent in any transaction contemplated by this presentation, or any other transaction 
connected with any such transaction, and may as a result earn brokerage, commission or other income. Nothing in this presentation 
is intended to be, or should be construed as an offer to buy or sell, or invitation to subscribe for, any securities. Neither AHAM 
Capital nor any of its directors, employees or representatives are to have any liability (including liability to any person by reason of 
negligence or negligent misstatement) from any statement, opinion, information or matter (expressed or implied) arising out of, 
contained in or derived from or any omission from this presentation, except liability under statute that cannot be excluded.
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